
United States Department of the Interior
O~CE OF TH~ SECRETARY

W~lling~n, D.C. 2~

Honorable Diarme Feinstein
United S~ates Serrate
Washington, D,C. 20510

Dear Senator Feinstein:

Thi, letter ia ia response to your re.q.est for Luf’ormation regarding 1:he status of appropriated
funds in the Bureau oflteclamation’s budget for use to ¢m’r7 out the Bay-Delta Ecosystem
Restoration Program.

~ay-Det,~a Eco~stem Restoration. Prod.am Exp_endttur.es

In September I996, President Clinton signed the Caliibrnia Bay-Delta Environmental
Erdaancement Act (P.L. 104-333) (Bay-Dr|in Act). That statute attthor~z~.d three years of
fun.ding for ecosysmm restoration activities at $143.3 million per ye~ for Fiscal Years 1998,
1999, and 2000, The Congressional authors of the Act set thi~ Iatugram up with "r~o year" ~und,
that ¢ouid be carried from one year to the nex-x and beyond Fiscal Year 200e,

We bea=ve tlmt the Pr=g, xam ba~ aci~i~ved a kigh level of success a~ measured in quality of
projec, s funded mad project approval and obiig~ttion rate. Federal agerteies worked with our state
partners and the CALFED muff to develop a pr~je~;t ~lap~’ov=l protons that a~urod we
the b_ighest priority eeosystem restoration projects based on the CALFED Ecosystem Restoration
Program_ For a project to be ffmded, a proponent ~roposes it, scientitic and teebaaical teams
r~view it, and ztakchotder.~ provide their input before it goes to the CALFED Policy Crroup and
the Secretary of the Interior for approval. This process is ’~horou~ to ensure selection of high
quality, proj~ts.

After the reviews and final approvals, Reclamation sets aside the total amount of funds
to �emptor, ~ project. Mo,t ofthe.~e are multiple year prO.ieets. Many wiIl take three years to
compl~eand some may ~ake five to seven years (see ~ttaehed example), Reclamation pays the
contractor or agency based on work completed mad invoices recc4ved. Accordingly, even though
Reclamation has obligated *.he funds to speeific pro.torts, ffmds ~e not spent until Reelam_~tion
documents that work has been done satisfactorily. It ~s *br this reason that expendituce
=it~,mifieantly I~ beb.ind the obligation rates for thes, projects. Given d’ds, the rate of approval
by CALFED and Iw.erior and rate of obligation are better measures of progress in
adminisr.rati~tt uE the pr~grm% ~hma i,~ tho expenditure rate.
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T~FY 1998, the Administration reque~ed full fundin8 o~" $1.43,3 nfillion and estimated t2t~t ut~ly
$50 million would actually be "outlayed." We have now obligated $73 million of the FY I998
appropriation of $85 million. By "obligated," we mean that Reclamation has signed eider int~’-
agency agreemems with u~er nSeaoies or eomraets w~th private ~ufitle~. CA:[.b’ED and
Reclamation have allocated the r~maining $12 million of’"unobtigated" FY 1998 mon~ to
specific projects that Reclamation is managing. Accordingly, it is not ~ecbrtit~dly "obligated" on
Reetamadoa’s aeconnt.

With respect to th~ $75 t-trillion of FY 1999 appropriations, Secretary Babbitt has a!ready
approved $65 million for projects, or’which Reclamation has obligated $I .9 million. W~ expect
to select additional projects based on responses to the Proje¢~ Solicitation Proposal tha~
C~ sent. t~ the public in Februa.~. We anticipate CALFED will identify and Imerior will
approve projects for all FY 1999 money by the end of~[uly 1999. Funh~rnore, w~ antxc~pat¢
that mu~t, it’not ~ ofth~ funds will be obtisated by the end o~’this fiscal year,

In summary, Congress appropria(ed $85 million in FY 1998 euad $75 million in F~r 1999. Out
~fthe $160 million authorJz~i in I~Y 1998 and FY 1999 for Bay-Ddta EeoC’stem Restoration_,
Secretar)~ Babbi~ has al~proved $150 million for projects (and genera! proteins), th~ Bureau of
Reclamation ha~ obli~eted $74.9 mi!lion to other agencies or entities, and Reclamation has
actually paid $9.6 million to �on, actors for work done (see attached table).

In cto$in~, we belit,,ve we are making good use of the funds appropriated by Congress. As you
know, ~e CALI~ED Ecosystem P,.estorafioa Program is a criticat component of California’s
overall lone-term w~.~;er and environmental management .system. I~ is an unprecedented
undertaking that ~he Admirfistration and Californians are committed to implementing
su=eessfully,

Again, l: want to ~hank you for all o£your assistance or~ this a~d o~her ma~ers before the
Dapar~naent.

Patricia .L Beneke
Assi~taxxt Secretary

for Water and Science

Enclosures
I, Exaraple of Rate of Expenditures
2, 9rob’am Status ofl~rojec..ts ~.nd Programs
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